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On the Realm of Necessity and the Realm of Freedom

Capital, Volume Three

KARL MARX

Volumes Two and Three of Capital, left in incomplete manuscript by
Marx, were later edited and brought out by Engels. Two excerpts from
Vulume Three are presented here.

Th,e firs~ (whose title has been given by the editor of this reader) gives
Marx s V1SlOn of man In a future condition of freedom-creative leisure
made possible by machine industry and the worldwide proletarian revolu
tion that, as he saw it, was destined to liberate man's productive activity
from the fetters of capitalist acquisitiveness. But there would remain, in this
realm of freedom, a residual realm of necessity: the labour time required
to produce needed goods under even the most advanced technology.

The second selection is the famous last chapter of Volume Three enti·
tIed "Classes," in which the manuscript breaks off after Marx has ~sked:
"\Vhat constitutes a class?" In fact, there is no mystery about his answer. A
class, in Marx's view, is a special form of the division of labor in society.'"

divide their mode of lile, their inter
ests and their culture from those 01
the other classes, and put them in
hostile contrast to the latter, they
form a class."

• See. for example, his statement in
The Eighteenth Brumaire of Loui,
Bonaparte (p. 608, helow): "In so far
as millions of families live under
economic conditions of existence that

We have seen that the capitalist process of production is a his
torically determined form. of the social process of production in
general. The latter is as much a production process of material con
ditions of human life as a process taking place under specific histor
ical and economic production relations, producing and reproducing
these production relations themselves, and thereby also the bearers
of this process, their material conditions of existence and their
mutual relations, i.e., their particular socia-economic form. For the
aggregat~ of these relations, in which the agents of this production
stand With respect to Nature and to one another, and in which
~hey produce, is precisely society, considered from the standpoint of.
Its economIc structure. Like all its predecessors, the capitalist proc
ess of production proceeds under definite material conditions
which are, however, simultaneously the bearers of definite sociai
relations entered into by individuals in the process of reproducing
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ever-extending scale, the co-operative form of the labour-process, ~he
conscious technical application of science, the methodical cultiva
tion of the soil, the transformation of the instruments of labo~r
into instruments of labour only usable in common, the economis
ing of all means of production by their use as the means of produc
tion of combined socialised labour, thc cntanglement of all peoples
in the net of th~ world-market, and with this, the international
character of the capitalistic regime. Along with the constantly
diminishing number of the magnates of capital, who ~surp and
monopolise all advantages of this process of tran~formatIon~ grows
the maSS of misery, oppression, slavery, degradatIOn, explOitatIOn;
but with this too grows the revolt of the working-class, ~ class
always increasing in numbers, and disciplined, unitcd, organrs~d by
the very mechanism of the process of capitalIst production Itself.
The monopoly of capital bccomcs a fcttcr upon the. mode of pro
duction, which has sprung up and f10urishcd along WIth, a.nd under
it. Centralisation of tlIe means of production and SOCIalIsation of
labour at last reach a point where they become incompatible with
their capitalist integument. This integument is burst asu~der. The
knell of capitalist private property sounds. The expropnators are

expropriated. . .
The capitalist mode of appropriation, the result of the caplt~bs.t

mode of production, produces capitalist private property. ThiS IS
the first negation of individual private property, as founded on the
labour of the proprietor. But capitalist production begets, With the
inexorability of a law of Nature, its own negation. It IS the nega
tion of negation. This does not re-establish private property for t.he
producer, but gives him individual property based on the acqu~sl
tions of the capitaIist era: i.e., on co-operation an? the possesSIOn
in common of the land and of the means of production.

The transformation of scattered private propcrty, arising from
individual labour, into capitalist private .property is, .naturally, a
process, incomparably more protractcd, Violent, and difficult, tha~
the transformation of capitalistic private property, already practi
cally resting on socialised production, into socialised property. In
the former case, we had the expropriation of the mass of the people
by a few usurpers; in the latter, we have the expropriation of a few

usurpers by the mass of the people.



their life. Those conditions, like these relations, are on the one
hand prerequisites, on the other hand results and creations of the
capitalist process of production; they are produced and reproduced
by it. We saw also that capital-and the capitalist is merely capital
personified and functions in the process of production solely as the
agent of capital-in its corresponding social process of production,
pumps a definite quantity of surplus labour out of the direct pro
ducers, or labourers; capital obtains this surplus labour without an
equivalent, and in essence it always remains forced labour-no
matter how much it may seem to result from free contractual agree
ment. ll1is surplus labour appears as surplus value, and this surplus
,'alue exists as a surplus product. Surplus labour in general, as
labour performed over and above the given requirements, must
always rcmain. In the capitalist as well as in the slave system, etc.,
it merely assumes an antagonistic form and is supplemented by
complete idleness of a stratum of socicty, A definite quantity of sur
plus labour is required as insurance against accidents, and by the
necessary and progressive expansion of the process of reproduction
in keeping with the development of the needs and the growth of
population, which is called accumulation from the viewpoint of the
capitalist. It is one of the civilizing aspects of capital that it enforces
this surplus labour in a manner and under conditions which are
more advantageous to the development of the productive forces,
social relations, and the creation of the elements for a new and
higher form than under the preceding forms of slavery, serfdom,
etc. Thus it gives rise to a stage, on the one hand, in which coer
cion and monopolization of social development (including its mate
rial and intellectual advantages) by one portion of society at the
expense of the other are eliminated; on the other hand, it creates
the material means and embryonic conditions, making it possible in
a higher form of society to combine this surplus labour with a
greater reduction of time devoted to material labour in general.
For, depending On the development of labour productivity, surplus
labour may be large in a small total working day, and relatively
small in a large total working day. If the necessary labour time =
3 and the surplus labour = 3, then the total working day = 6 and
the rate of surplus labour = 100%. If the necessary labour = 9
and the surplus labour = 3, then the total working day = 12 and
the rate of surplus labour only 3,lf3 %. In that case, it dcpends
upon the labour productivity how much usc value shall be pro
duced in a definite time, hence also in a definite surplus labour
time, The actual wealth of society, and the possibility of constantly
expanding its reproduction process, therefore, do not depend upon
the duration of surplus labour, but upon its productivity and the
more or less copious conditions of production under which it is
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performed. In fact" the realm of freedom actually begins only
~here labour which IS determined by necessity and mundane con
SIderatIons ceases; thus in the very nature of things it lies beyond
the sphere of actual material production. Just as tlte savage must
,,:restle WIth N~tu.re to satisfy his wants, to maintain and reproduce
hfe, so must CIVilized man, and he must do so in all social forma
tions an~ under all possible modes of production. With his develop
ment thiS realm of physical necessity expands as a result of his
wants; but, at th~ same time, the forces of production which satisfy
these ,wants also mcrease. Freedom in this field can only consist in
~oclalized ma~, the associated producers, rationally regulating their
mterchange With Nature, bringing it under their common control
instead of being ruled by it as by the blind forces of Nature· and
ac.h.ieving this with the least expenditure of energy and under' con
?Ihons most favourable to, and worthy of, their human nature. But
It nonetheless still remains a realm of necessity. Beyond it begins
that development of human energy which is an end in itself, the
tt:ue realm of freedom, which, however, can blossom forth only
with. the r~lm of necessity as its basis. The shortening of the
workmg day IS its basic prerequisite.

The owners merely of labour-power, owners of capital, and land
owners, whos~ respective sources of income are wages, profit and
ground-rent, m other words, wage.labourers, capitalists and land.
owners, cons~itu.te then three big classes of modern society based
upon the capitalist mode of production.
, In England, modern society is indisputably most highly and clas

Sically developed in economic structure. Nevertheless, even here the
~tratificat.ion of classes does not appear in its pure form. Middle and
mtermedlate strat~ even here obliterate lines of demarcation every_
where (although mcomparably less in rural districts than in the
cities). However, this is immaterial for our analysis. We have
see~ that the continual tendency and law of development of the
capitalist mode of production is more and more to divorce the
means of production from labour and more and more to concen
trate the ~cattered ~eans of production into large groups, thereby
~ransfo~lI1g labour lI1to wage-labour and the means of production
lI1to .capltal. And to this .tendency, on the other hand, corresponds
the mdependent separatIOn of landed property from capital and
labour, or the transformation of all landed property into the form of
landed property c~rresponding to the capitalist mode of production.

The first queshon to be answered is this: What constitutes a
class?-and the reply to this follows naturally from the reply to

The Critique of Capitalism440
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another question, namely: What makes wage-labourers, capitalists
and landlords constitute the three great social classes?

At first glance-the identity of revenues and sources of revenue.
There are three great social groups whose members, the individuals
forming them, live on wages, profit and ground-rent respectively, on
the realisation of their labour-power, their capital, and their landed
property.

However, from this standpoint, physicians and - officials, e.g.,
would also constitute two classes, for they belong to two distinct
social groups, the members of each of these groups receiving their
revenue from one and the same source. The same would also be
true of the infinite fragmentation of interest and rank into which
the division of social labour splits labourers as well as capitalists and
landlords-the latter, e.g., into owners of vineyards, farm owners,
owners of forests, mine owners and owners of fisheries.l

I. Here the manuscript breaks off.

Crisis Theory

KARL MARX

Business cycles and the related though not identical topic of economic
crises fascinated Marx. He invested much time in their study and often
indicated how importan't he considered their impact on society and political
systems. Yet he left no developed account of his views on crises. The selec
tion presented here comes from one of Marx's most underappreciated
works, Theories of Surplus Value, a three-volume work which has some
times been described as Volume Four of Capital.

It is Chapter XVII of this work, and not Capital proper, that contains
the best and most systematic discussion by Marx of economic crises. The
discussion takes the form of an attack on Say's Law of Markets. This was
an argument, put forward by Jean-Baptiste Say (1767-1832) and James
Mill (1773-1836) and accepted by David Ricardo (1772-1823), for the
impossibility of a sustained general glut (of "overproduced" commodities).
It is interesting that Marx's attack, like modern· criticism of Say, centers on
the potentially grave consequences for economic equilibrium of the generali
zation of the money economy."

Ricardo's Denial of General Over-Production.
Possibility of a Crisis Inherent in the Inner
Contradictions of Commodity and Money

* * *
So far as crises are concerned, all those writers who describe the

real movement of prices, or all experts, who write in the actual situ
ation of a crisis, have been righ t in ignoring the allegedly theoreti
cal twaddle and in contenting themselves with the idea that what
may be true in abstract theory-namely, that no gluts of the market
and so forth are possible-is, nevertheless, wrong in practice. The
constant recurrence of crises has in fact reduced the rigmarole of
Say and others to a phraseology which is now only used in times of
prosperity but is cast aside in times of crises.

In the crises of the world market, the contradictions and antago
nisms of bourgeois production are strikingly revealed. Instead of
investigating the nature of the conflicting elements which erupt in
the catastrophe, the apologists content themselves with denying the
catastrophe itself and insisting, in the face of their regular and peri
odic recurrence, that if production were carried on according to the

.. The above headnote was prepared by Thomas Ferguson. [R. T.l
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